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ENGAGEMENT OVERVIEW
Enckg[uugg

We Real Growih Securities Pvi. Ld. (Category-1 Merchant Banker, SEBI registration
number-INM 000011492) have ooy approached by the management of Rays of Belief Limited
“REL™ or “Company™) 1o conduct is share valuation analysis. We have prepared a writlen
repont W orecommend  the  fuir vilue  per efquity  share of the CMIPENY 4% o
IS™ April 2025 (the *Date of Valuation"),

F.ngggemeu! ﬂhier:lg’ & and Scope

Considering that (he proposed issuamee of equity shares is in connection with the acguisition of
sliares of g forcign entiy throwgh a swap of securities, the Company intends o issue eouily sharpes
W MW mvestors. It is understoog than this repon and s conclusions (Valuanon® ar the repunt” )
will be uged by the Compuny’s Board of Directors {and authorized Board CORMILLECER) in
connection with elements and points of references thar will wrd 1 the determination in 1§
idependent Judgment, of the faimess of the valuations of KB s equity share,

S

The analysis and valuations contained in this report i on anm's lengih and on the basis of
inemtionally decepted valumion methodelogy & have, therefire, the sole seope of determining,
an appropriate Fair value. Ag such, the valyes obiained cannot iy way be considered sstimates
of the economic value andfor eurrent or futung market value on a sland-alone and/'vr & jonnnt beasis,

Accordingly, in the current valuation analysis, by LommissIoning Discounted Frep Cash Flow
Method, we evaluated the Bar market value of the eyuity shares of the Company ag on the
valuation date, based on an inalysis of all the information provided by the managemen regarding
the company's business, products & services, opertions, past performance and financial results,
finandial conditions, dey elopments, budgets and fimecasts #nd assumpdions considered Appropriate
under the attendant circumsances, I i assumed tha information provided and representations
made are aceurste and relighle ang fairly represent the financial position and prospects of (he
Company s on the Vahmtion Date, The validity and sceurncy of this recommendation report
depend upon the rehability and accusacy of hasic duta provided by e manggement and rehied an
Withom baing subjected 1 audin or tests of verification by us




EXECUTIVE SUMMARY

* Report Summarized Reql Lirowth Secuntics Private Limited [CAT - I Merchant

Bankers) issued the valuation repon, The valuation report is subject to the statement of

limiting conditions containgd in the TCHI

- Business Activity: Company is engaged 10 empower every parent (India and abroad) both

of normal and that of autistic and Children with spectal need so that their child can deviclop

skills through specific resources under their guidance

= Purpose of valuation: Recommendation of Fair Market Value of Equity Share as reguird

under Forgign exchange Management Act, 1999 read with Forcign Exchange Management

(Non-Diebt Instrument) Rules, 2010,

Method of Valustion: For fair valyation ol equity shares of RBL Income Pused Appeoach
(DCF Mothody has been apprlicd,

Standard of Value: Fair

Premise of YValue Fouity shares are velued assuming the business of Rayvs of Belicf

Limited will continue on a goang concern hasis,

Date of Valuation: 15" Apeil 2005

Diste of Appolntment: 14" April, 2025

= Value Conclusion: Price per equity share on the basis of financials of Kays ol Behet

Lamsted as at the valeation date 1.0, 15™ April 2025- i INR 130-,




COMPANY OVERVIEW

Rays of Belief Limited is a public company limited by chares incorsorated on 23 August 2017,
with Registrar of Delhi having CIN: LSS I0DLI0ITPLC322623 classified as Non-government
company. The registered office of the company Situated at J-1919, Basement, Chittrangan Park,
South Dethi, New Delba, Delhi — 110019,

Rays of Reliel Limited arc cngaged o empower every parent (India and shrosd) Both of noomal
and that of autistic and Children with special need so thar ther chald can develop skills through
speciiic resources under their gudance. Iis aim is 10 ensble mother parents with wols thin ean
help thewr child 1o develop or further enhance their developmental skills. The child docs not have
lo e dependent on time-howund classes or time-hased developmen opporunitics. This will be
provided by parents'guide at bome for the comfort of child
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SCOPE LIMITATION

Ihis valuation is subject 1o the following asswmiptions and limiting conditions:

# Public information, estimates, mdustry and suitistical inlonmation contained in this repon
have been obtaimed from sources considered to be reliable. However, we mdependently did
mot verily such information and make no fepreseniation as to the accuracy or completencss
of such information ahtained from o provided by such sources

w  Possession of this report, ora copy thereof, does no carry with it the nght of publication of
all or part of it nor may 1t be used for any purpise by anyone other than those coumerated
i this. This repont and the conclusion of vale arived at heren are for the exclusive use of
RBL for the sole and specific purposes as noled herein,

= W are not reguared o 2Ive IesUmony in court, or he in sttendance during any hearings or
depasitions, with reference 1o the company being valied.

# Financial information of the subject company is included solely 1o assist in the
developmieni of a value conclusion presented w this repon and should not be used 1o obtain
credit or for other purposc. Because of the limited pumpase of the information presemted, i
iy be incomplete and contain departures from generally acvepied accounting principles.
We have not audited, reviewed or compiled this infrmation and express no assuranee o
it,

The conclusion of value arrived at herein is valid only lor the stated purpose as of the date
of the valuation and may not be used out of the conrext presented hercin

= This valuation assumes that the Company will continue 1o operate as o going concern, and
that the character of its present business will FEMmaim intael

- The valuation contemplates facts anid conditions existing as of the valuation date Events
and conditions occurring afier that date have nor been considered, and we have no
abligation 1o lI|1l_1'riEL' onr repurt for guch events mnd comgitions,

= It is assumed that there is full complionce with all applicable central siaie. and local
environmental regulutions and laws unless non compliance 15 swated. defined, and
consitdered in the repRo.

= The conclusion of value armived st herein s based on the assumption that the curren level
of manugement expertise and effectveness would continue to be maintained, and that the
character and integrity of the enterprise through any sale, reorgarization, exchange, or
diminution of the owners’ participation would not be matcnally or significantly changed.




Neither the professionals who worked on this engagement nor Real Crowth Securitics
Privite Limited have any present or contemplated future micrest in RBL or ANy personil
imicrest with respeet to the parties mvolved, or any other inersst that might prevent us from
performing an unbised valuation, Our compensalion is no. contingent on an action or
event resulting from the analyses, opinions, or conclusions in, or the use of, this report.

We have made no investigation of title o property, and assume that the owner's claim to
the property is valid, We have not attempted to confirm whether or not all assets of
the business are free and clear of lens ind encumbiences or that the entity has g title s
all assers

While we have wken all reasonable seps 10 ensure that the comonts of the reponl are
deeurdic and in accordance with existing valuation practices, they cannat be held liabie for
the accuracy, suitability, completeness, curmeney or otherwise of the information w ithin the
repwort

This report cannot be used 10 assess the price al which the shares of the said company may
be bought or sold and is cettainly not a recommendation 1o buyisell the shares ar the
wssessed price,

Our study did not include the following; -
* Anaudit of the financial statements of the company,
* Lmrying out o market survey / financial feagibility For the Pusiness o the
company,
*  Financial and Legal due diligence of the company

O seope of work does nol include verification of daty subnmuttcd by the management and
has been relied upon by us a5 such,

We have not venlied the suthenticity of the actual purpose for obmining this valuation
report and have done a pure muathematical caloulation based on the mfomation provided to
us by the management of the Company.




VALUATION METHODOLOGY AND APPROACHES

* The Asser Approach - The asset-based valumion techmigue 15 based on the vitlue of the
underlying net asscis of the business, either o 2 Book Yalue basis or Net Asset Value hasis
of Liquidation Vilye trealizable value) basis. This valuation approach |5 mamly used in eqge
where the firm is 10 be Pquidated, i.e. it does not meet the going concem criteria or §n CEAC
where the assets base dominates camings capability.

As a valuation method, neglect the concept of time value of money we have not considercd
this methad for computation of fair value of equity ghare of the ("om [y,

The Comparable Company Approach - The Comparahle Company Multiple serves 1o
estimate the value ol simjlar Companies operating in the same indusiry that are publicly
traded. Some of the commonly paed multiples are EV/Saley, | VEBITDA, FV/FRI I. Fv
‘Net Income  Under this method, value of the shares ol a company is amived at by I
multiples derived from valuations of comparable Company. s manifest through stock
markel valuations of listed Cmpany,

The Market Based Approach - Quoted prices are  considensd mdicative of the
perception of investors operating under free market conditions, Under this method, the
valuanion is done on the basis of share prices of g company gquoted on the stock exchange,
but the {'I-Impttﬂ}' 15 not listed on any stock exchange. Hence, this method dovs not provide
fair valuation to the Company

The Income Based Approach (DCF Methad) - nder LCF approach, the future free
cash flows of the business arg discounted to the valuation date o arrive a0 the present valyg
of the cash Mow of the buginess or capitalized using 8 discount rfe depending on the
capital structure of the company. This approach glse takes im0 sccount the value of the
Bugingss in perpetuny by the caleulation of terminal valge using the exii multiple method
ur the perpetuity growth wethod, whichever is appropriate

Reason for choice of methadology adopred the Income Approach:

Though there are several methodalogies for estimating volue of entity, we relied on
Discounied Free Cash Flow method becase of jts concepiual strength. reasonability of forecasts
and material assumptions. It is also one of the widlely accepted methodologies of valuation

internationally.




BASIS OF VALUATION

Chur valuation exercise is based on:

1

Management certified unaudited financial statements for the penod ended 15Y Apnl 2025,
Financial forecasts of the Company from the financial yeur 202526 (11.5 Months) 1o
2029-30

Intormation gathered based on discussions w ith the manmagement and representutives of the

Campany

Phe above mformation has heen relicd on withour subjecting o to audit or tests of

virification

Managemen Representation Letter,

Fhis space ix intentionally foft ek




DISCOUNTED CASH FLOW METHOD (DCF)

Ihe financial forecasts provided by the management form the hasis for our DCF analysis and the
assumplions based on the perception of sitendant Circumstances of the case,

The DCF Analysis of Ravs of Belief Limited is given below:
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DCF ASSUMPTIONS

Ke or the Discount Rate

Discount rate is the rute of retum that a willing financial buyer, acting r inonally. would expect to
receive from an investment 1o vompensate the inherent risks mvolved and for the time value of
money. This-rate of return should also be acceptable to the willing seller with the same knowledpe
of facts, as cxplained in the *Fair Market Value® definition. Since we arg discounting iTee cash
flows available 10 all equity stake holders, we are using Ke as the discount mate




Cost of equity:

W applicd the widely used Capital Asset Pricing Method (*CAPM') to build up the cost of eguity,
Additionally other factors considered to impact the cost of equity for the Company are
competrtion, future estimales e,

Therefore in consideration of the above and erning on the side of caution company specific rigks

Jﬁﬁf".—iﬂh—'d W ]”l I": H! are |,"|_|||"-I-I.|L"r|."'q.| :I-:i-l"li:iﬂr[u”:l as ‘.-"'LI.'.'IIJlllL'LI Jll..'Jl.:l'l‘r.

Company specific risk (CSR) considers factors such as company profile. stage nisk, diversity of

product lines, perceived risk o achieving projections, ¢, Accondingly a 2.00% CSR has been

scdded 1o the cost of equity

The CAPM has been expressed as follows

CoE = RI+§ * (Rm — RN + CSR

Where, CoE i3 Cost of Equity, RY is the Rigk-Free Rate, [ is the Bei, Rm is the Market Return.
(Rm- Rf) is the Market Risk Premium and CSR 15 company specific risk

Risk Free rate

The nisk free mate 15 generally based on the returns from long-term government bonds and
secunties. Ina way it depicts a combination Eeonomic Growth & lnfMlation Fremium, These retums
are used since they represent @ very low default nisk, are liguid (freely tradable) and include the
expected bong-term inflation premium. The nsk free rate of retum Gin be taken ar G419
{amualised) based on the yield on 10 Year Government security bond in Indis as on the daie of
valuanhon,

Beia

B of 11,98 has by

n considered appropriate for the company,

Market Return (R,

The opportunity cost to the cipatal provider equals the rate ol return the capital provider EXRClS
cam on other investments of equivalent rigk. The expected e of rewrn from equily has been
taken on the hasis of rate of return of SENSEX on BSE fur a peniod of 20 vears. Accordingly,
Market Return (R, ) has been tken s 13.35%.

Market Rizk Premium

vl 35 an

Vabar oz an




* Amalvsis

Cost of Equity has been armived at 15.21%, as shown helow-

Assumptions
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As per the informution provided by ihe HENagement tax @ 25.17% 15 applicable on the company

Ferminal V alye

The Terminal equity value of the | ampany 15 calculated based on the perpeity growth model
BEEEMINg & groowth Tactor of S.00%, which 15 considered 1o be appropriate in the light of s past
trend and the GDPp growth in the country. Subseguently, the present value of this Terminal Valye

15 armived at by discounting it by the Residual Capitalization Rae (i e WACC -Growth Factor)

Equity Value

Hoth FCFE for the explicit forecast perod and Terminal Value were diseoanied 1o their present
vilues at the valuation date by applying the discount rate determmed aboye

Discount for Lack of Marketabilin IO

Since privately held shares are noy traded publicly, the stocks of these compames are gencrally nol
as liquid or marketable as those of a public lisied company. This lack of marketability inereases the
cost of ransactions mvolyving unlisted public company shares and reduces the Fair Value of such
shares. Hence, a DLOM s applied 10 the shares of unlisted publically held companics to derive
their Fair Value (FV), The discounting factar applied generally varies in the range of 1-30%. For
the present case, we have applicd DLOM of 10% 14 the catculated Fair Value of RBL. w hich in
OUF Opimon is 4 reasonable rate 1o apply in this case.




CONCLUSION

Our opinion o determing the fair market value of the Busingss of Rava of Belier Limited, the value
determined under Income Based Approach (DO Method) would he ippropriste. The fair value
recommended by us is on an arms-length basis and determined congidermg the internationally
accepted pricing methodolgy,

\’:Iuﬂ[iuu Daie - Is'h April 2025

The Equity value (Poss LOM) of RBL in our OPMION 85 per income  based approach
(RCF Method) is INR 19923000, 0hbid -

As on the valution date, the Company had 320,257 cquity shures, Additional]y, 12955 sharcs
were issued, bringing the 1ot) pre-bonus share count 1o 333212 Fiw the purpose of this Report,
L53.27.752 equity shares haye been considerey, 1actoring n the bonus issue in the ratp of 45:1
approved at the EGM held on June I3, 2025,

Therefore, the per thare valye of Rays of Behef Limited as o the date of valuation 1 INR 130v-
Per equity share,

For Real Growth Securities Priv ate Limited
(Cat-1 Merchant Ba nkers)

Rijesh Gupra
{Director)

Date: 14" bane 2025
Place: New Delhi




